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LOCAL AUTHORITY ACCOUNTS: A SUMMARY OF YOUR RIGHTS

lease note that this summary applies to all relevant
councils, nternal drainage boards and ‘other’ smaller authoriies. - U9 1oco!

The basic position

The Local Audit and Accountability Act 2014 (the Act) govers the work of auditors af

ppointed to smaller
authorities. This summary explains the provisions contained in Sections 26 and 27 of the Act. The Act
and the Accounts and Audi Regulations 2015 also cover the duties, responsibilties and rights of smaller
‘authorities, other organisations and the public: concerning the accounts being audited.

As 3 local elector, or an interested person, you have certain legal rights in respect of the accounting
records of smaller authorites. As an interested person you can inspect accounting records and related
documents. If you are a local government elector for the area to which the accounts relate you can also
ask questions about the accounts and object to them. You do not have to pay directly for exercising
your rights. However, any resulting costs incurred by the smaller authority form part of ts running costs.

Therefore, indirectly,local residents pay for the cost of you exercising your rights through their council
tax

‘The right to inspect the accounting records

Any interested person can inspect the accounting records, which includes but is not limited to local
electors. You can inspect the accounting records for the financial year to which the audt relates and all
books, deeds, contracts, bills, vouchers, receipts and other documents relating to those records. You
‘can copy all, or part, of these records or documents. Your inspection must be about the accounts, or
relate to an item in the accounts. You cannot, for example, inspect or copy documents unrelated to the
accounts, or that include personal information (Section 26 (6) ~ (10) of the Act explains what is meant
by personal information). You cannot inspect information which is_protected by commercial
confidentiality. This is information which would prejudice commercial confidentialty if it was released to
the public and there is not, set against this, a very strong reason in the public interest why it should
nevertheless be disclosed.

When smaller authorities have finished preparing accounts for the financial year and approved them,
they must publish them (including on a website). There must be a 30 working day period, called the
“period for the exercise of public rights', during which you can exercise your stalulory right to inspect
the accounting records. Smaller authorities must tell the public, including advertising this on their
website, that the accounting records and related documents are available to inspect. By arrangement
you will then have 30 working days to inspect and make copies of the accounting records. You may
have to pay a copying charge. The 30 working day period must include a common period of inspection
during which all smaler authorities' accounting records are available to inspect. This will be 3-14 July
2023 for 2022/23 accounts. The advertisement must set out the dates of the period for the exercise of
public rights, how you can communicate o the smaller authority that you wish to inspect the accounting
records and related documents, the name and address of the auditor, and the relevant legisiation that
governs the inspection of accounts and objections.

The right to ask the auditor questions about the accounting records

You should first ask your smaller authority about the accounting records, since they hoid all the
detais. If you are a local elector, your right to ask questions of the external auditor /s enshrined in lan,
However, while the auditor wil answer your questions where possibie, they are not always obliged o
o so. For example. the question might be better answered by another organisation, require.
investigation beyond the auditors remit, o involve disproportionate cost (which is borne by the local
taxpayer). Give your smaller authoriy the opportunityfrst o explain anything i the accouniing records
that you are unsure about. If you are not satisfied with their explanation, you can question the exters)
auditor about the accounting records.

The faw lmits the time available for you formally to ask questions. This must be done in the period for
the exercise of public rights, 50 let the external auditor know your concern as soon as possible. Tre
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Before you ask the external audor any quostions, inspect the accourting records flly, 50 you know.
what they contain. Please remember thal you cannl formally ask quesfions, under he Act. afer he.
end of he period for the exercise o pubicrghts. You may ask your smalle authorty other questons.
‘aboutthei accounts for any year, ot any tme. Bt theso are not questions under the Act.

‘You can ask the extomal audtor questions about an e in the accountng records for the firancal
yoar being audied. However, your right [0 ask the exterral audior questons is imited. The external
Budior can only answor 'what' questons, ot ‘why’ questions. The extemal audior cannot answer
Questions aboul palicies, finances, procedures or anying eise urless i i directy relevant o an fem
i the accounting records. Remember hat your questions must abways be about facts, not opiions. To
‘void misunderstanding, we recommend that you alway’s put your questons in wring.

“The right to make objections at audit

You have inspected the accourting records and asked your questions ofthe smalle autnority. Now you
may wish fo objoct o he acoounts on tho basis that an fom in them i in your view unlawl of her
are maters of wider concern aising from the smalier authorty’s fioances. A local goverment elecior
can ask the external audior 1o appy 1o the High Court for a deciaration that an tem of account is
Uniawdul, or 0 fssue 3 reporl on matters which are in e publc inerest. You must te the external
‘usior which speciic fem n the accounts you objec t and why you thik the e is uniawful. or why
Jou think that @ pubic nforestreport shouid be made about L. You must provide the extermal auditor
Wwih the evidence you have to support your objection. Disagreeing wilh income o spending coes not
ke it uniawul To object 1 the accounts you must wie 1 the extemal audior staing you want to
ake an osjection, nciuding the information and evidence below and you must send a copy 10 the
smalier authorty. The notce must incude:

confirmation that you are an elector i the smaller auhoriy's area:
Why you are cbiecting t the accounts and the facts on which you rey;

Getas of any tem in tho accounts tha you tink i unlavwful: and

Getais of any matter about which you think the exteral auditor should make 3 public interest
report

Other trian t must b inwriting, there s no set forma for objectng, You can only ask the exteral audior
1o 3¢t within the powers avaible under the Local Audt and Accountabilly Act 2014,

Afinal word

You may not use i ight 0 abjet o make a personsl complant or ciam against your smaller
ehory Y shoukd ke Sueh comaits 1 your oca Ciens Al Bureay. cel Lt Conbe
1o you solchor Smalle aubortas, and 50 ocaltaxpayors. meet the osts of Gealng wah auestione
ant objectons. InGecing whethr 10 3ke your 0jecion orward, one o a sario o actos the aucior
st ake no account  he cos that wil b involved: hey wilony coninue wih i Gyecton f 1 1
i th publcnerest 0 do . They may also dicide ot o consider an abjecto f ey tew hat 15
rolousorvaxaious, or 1 répoas an abjecton alcady considred.fyou appeal o ha cours sgainst
an audors decison ot 10 apply 10 th courtsfor  declrallon ihat an e of sccount s unawls, you
wil have 0 pay forthe action yoursell. o

For avo detad gidance on bl ghts and | " YOU Wish 1o contact your authory's sppoited
Crnn ol aciors copes of 1 | exlemal auditor please wile 10 the ‘addross In
e soude g0 o & of tho Notcs o Publs Rgis 009
i 1 are available from the NAO webste, | Fublcation of Unaudited Annual Governance:
your rights Accountability Return. 4





